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IMPORTANT NOTICES

Central Bank of Savings Banks Finland Plc (the "Issuer") accepts responsibility for the information
contained in this Base Prospectus and any Final Terms and declares that, having taken all reasonable care
to ensure that such is the case, the information contained in this Base Prospectus is, to the best of its
knowledge, in accordance with the facts and contains no omission likely to affect its import.

Each Tranche (as defined herein) of Notes will be issued on the terms set out herein under "Terms and
Conditions of the Notes" (the "Conditions") as completed by a document specific to such Tranche called
final terms (the "Final Terms") or in a separate prospectus specific to such Tranche (the "Drawdown
Prospectus") as described under "Final Terms and Drawdown Prospectuses" below.

This Base Prospectus must be read and construed together with any supplements hereto (and with any
information incorporated by reference herein) and, in relation to any Tranche of Notes which is the
subject of Final Terms, must be read and construed together with the relevant Final Terms.

The Issuer has confirmed to the Dealers named under "Overview of the Programme" below that this Base
Prospectus contains all information which is (in the context of the Programme and the issue, offering and
sale of the Notes) material; that such information is true and accurate in all material respects and is not
misleading in any material respect; that any opinions, predictions or intentions expressed herein are
honestly held or made and are not misleading in any material respect; that this Base Prospectus does not
omit to state any material fact necessary to make such information, opinions, predictions or intentions (in
the context of the Programme, the issue, offering and sale of the Notes) not misleading in any material
respect; and that all proper enquiries have been made to verify the foregoing.

Unauthorised information

No person has been authorised to give any information or to make any representation not contained in or
not consistent with this Base Prospectus or any other document entered into in relation to the Programme
or any information supplied by the Issuer or such other information as is in the public domain and, if
given or made, such information or representation should not be relied upon as having been authorised by
the Issuer or any Dealer.

Neither the Dealers nor any of their respective affiliates have authorised the whole or any part of this
Base Prospectus and none of them makes any representation or warranty or accepts any responsibility as
to the accuracy or completeness of the information contained in this Base Prospectus or any responsibility
for any acts or omissions of the Issuer or any other person (other than the relevant Dealer) in connection
with the issue and offering of any Notes. Neither the delivery of this Base Prospectus or any Final Terms
nor the offering, sale or delivery of any Note shall, in any circumstances, create any implication that the
information contained in this Base Prospectus is true subsequent to the date hereof or the date upon which
this Base Prospectus has been most recently supplemented or that there has been no adverse change, or
any event reasonably likely to involve any adverse change, in the prospects or financial or trading
position of the Issuer since the date thereof or, if later, the date upon which this Base Prospectus has been
most recently supplemented or that any other information supplied in connection with the Programme is
correct at any time subsequent to the date on which it is supplied or, if different, the date indicated in the
document containing the same.

Restrictions on distribution

The distribution of this Base Prospectus and any Final Terms and the offering, sale and delivery of the
Notes in certain jurisdictions may be restricted by law. Persons into whose possession this Base
Prospectus or any Final Terms comes are required by the Issuer and the Dealers to inform themselves
about and to observe any such restrictions. For a description of certain restrictions on offers, sales and
deliveries of Notes and on the distribution of this Base Prospectus or any Final Terms and other offering
material relating to the Notes, see "Subscription and Sale". In particular, Notes have not been and will not
be registered under the United States Securities Act of 1933 (as amended, the "Securities Act") and
Bearer Notes are subject to U.S. tax law requirements. Subject to certain exceptions, Notes may not be
offered, sold or, in the case of Bearer Notes, delivered within the United States or to U.S. persons.

Neither this Base Prospectus nor any Final Terms constitutes an offer or an invitation to subscribe for or
purchase any Notes and should not be considered as a recommendation by the Issuer, the Dealers or any
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of them that any recipient of this Base Prospectus or any Final Terms should subscribe for or purchase
any Notes. Each recipient of this Base Prospectus or any Final Terms shall be taken to have made its own
investigation and appraisal of the condition (financial or otherwise) of the Issuer.

Each potential investor in the Notes must determine the suitability of that investment in light of its own
circumstances. In particular, each potential investor should:

(a) have sufficient knowledge and experience to make a meaningful evaluation of the Notes, the
merits and risks of investing in the Notes and the information contained (or incorporated by
reference) in this Base Prospectus or any applicable supplement;

(b) have access to, and knowledge of, appropriate analytical tools to evaluate, in the context of its
particular financial situation, an investment in the Notes and the impact the Notes will have on its
overall investment portfolio;

(©) have sufficient financial resources and liquidity to bear all of the risks of an investment in the
Notes, including Notes with principal or interest payable in one or more currencies, or where the
currency for principal or interest payments is different from the potential investor's currency;

(d) understand thoroughly the terms of the Notes and be familiar with the behaviour of any relevant
indices and financial markets; and

(e) be able to evaluate (either alone or with the help of a financial adviser) possible scenarios for
economic, interest rate and other factors that may affect its investment and its ability to bear the
applicable risks.

The investment activities of certain investors are subject to legal investment laws and regulations, or
review or regulation by certain authorities. Each potential investor should consult its legal advisers to
determine whether and to what extent (1) Notes are legal investments for it, (2) Notes can be used as
collateral for various types of borrowing and (3) other restrictions apply to its purchase or pledge of any
Notes. Financial institutions should consult their legal advisers or the appropriate regulators to determine
the appropriate treatment of Notes under any applicable risk-based capital or similar rules.

IMPORTANT — PROHIBITION OF SALES TO EEA RETAIL INVESTORS

If the Final Terms (or Drawdown Prospectus, as the case may be) in respect of any Notes includes a
legend entitled "Prohibition of Sales to EEA Retail Investors", the Notes are not intended to be offered,
sold or otherwise made available to and should not be offered, sold or otherwise made available to any
retail investor in the European Economic Area (the "EEA"). For these purposes, a retail investor means a
person who is one (or more) of: (i) a retail client as defined in point (11) of Article 4(1) of MiFID II; or
(i1) a customer within the meaning of Directive 2002/92/EC (as amended or superseded, the "Insurance
Mediation Directive"), where that customer would not qualify as a professional client as defined in point
(10) of Article 4(1) of MIFID II. Consequently, no key information document required by Regulation
(EU) No 1286/2014 (as amended, the "PRIIPs Regulation") for offering or selling the Notes or
otherwise making them available to retail investors in the EEA has been prepared and therefore offering
or selling the Notes or otherwise making them available to any retail investor in the EEA may be
unlawful under the PRIIPs Regulation.

MIFID I PRODUCT GOVERNANCE / TARGET MARKET

The Final Terms in respect of any Notes will include a legend entitled "MiFID II Product Governance"
which will outline the target market assessment in respect of the Notes and which channels for
distribution of the Notes are appropriate. Any person subsequently offering, selling or recommending the
Notes (a "distributor") should take into consideration the target market assessment; however, a
distributor subject to MiFID II is responsible for undertaking its own target market assessment in respect
of the Notes (by either adopting or refining the target market assessment) and determining appropriate
distribution channels.

A determination will be made in relation to each issue about whether, for the purpose of the MiFID
Product Governance rules under EU Delegated Directive 2017/593 (the "MIiFID Product Governance
Rules"), any Dealer subscribing for any Notes is a manufacturer in respect of such Notes, but otherwise
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neither the Arranger nor the Dealers nor any of their respective affiliates will be a manufacturer for the
purpose of the MIFID Product Governance Rules.

BENCHMARK REGULATION

Interest and/or other amounts payable under the Notes may be calculated by reference to certain reference
rates. Any such reference rate may constitute a benchmark for the purposes of Regulation (EU)
2016/1011 (the "Benchmark Regulation"). If any such reference rate does constitute such a benchmark,
the Final Terms will indicate whether or not the benchmark is provided by an administrator included in
the register of administrators and benchmarks established and maintained by ESMA pursuant to Article
36 (Register of administrators and benchmarks) of the Benchmark Regulation. Transitional provisions in
the Benchmark Regulation may have the result that the administrator of a particular benchmark is not
required to appear in the register of administrators and benchmarks at the date of the Final Terms. The
registration status of any administrator under the Benchmark Regulation is a matter of public record and,
save where required by applicable law, the Issuer does not intend to update the Final Terms to reflect any
change in the registration status of the administrator.

STABILISATION

In connection with the issue of any Tranche of Notes, the Dealer or Dealers (if any) named as the
Stabilising Manager(s) (or persons acting on behalf of any Stabilising Manager(s)) in the applicable
Final Terms may over allot Notes or effect transactions with a view to supporting the market price
of the Notes at a level higher than that which might otherwise prevail. However, stabilisation may
not necessarily occur. Any stabilisation action may begin on or after the date on which adequate
public disclosure of the terms of the offer of the relevant Tranche of Notes is made and, if begun,
may cease at any time, but it must end no later than the earlier of 30 days after the issue date of the
relevant Tranche of Notes and 60 days after the date of the allotment of the relevant Tranche of
Notes. Any stabilisation action or over-allotment must be conducted by the relevant Stabilising
Manager(s) (or person(s) acting on behalf of any Stabilising Manager(s)) in accordance with all
applicable laws and rules.
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Certain definitions

In this Base Prospectus, unless otherwise specified, references to a "Member State" are references to a
Member State of the European Economic Area and references to "Euro", "EUR" and "€" are to the
currency introduced at the start of the third stage of European economic and monetary union, and as
defined in Article 2 of Council Regulation (EC) No 974/98 of 3 May 1998 on the introduction of the euro,
as amended.

Certain figures included in this Base Prospectus have been subject to rounding adjustments; accordingly,
figures shown for the same category presented in different tables may vary slightly and figures shown as
totals in certain tables may not be an arithmetic aggregation of the figures which precede them.

In this Base Prospectus:

The "Savings Banks" refer to the following savings banks belonging to the Amalgamation from time to
time, as at the date of this Base Prospectus: (1) Aito Sddstopankki Oy, (2) Avain Sddstopankki, (3)
Ekends Sparbank, (4) Eurajoen Saéstopankki, (5) Helmi Séaéstopankki Oy, (6) Huittisten Sdédstopankki,
(7) Kalannin Sédstopankki, (8) Kiikoisten Sadstopankki, (9) Kvevlax Sparbank, (10) Lammin
Sadstopankki, (11) Liedon Sééstopankki, (12) Léansi-Uudenmaan Sadstopankki, (13) Mietoisten
Sadstopankki, (14) Myrskyldn Sadstopankki, (15) Nooa Séédstopankki Oy, (16) Narpes Sparbank Ab, (17)
Pyhdrannan Sadstdpankki, (18) Someron Sddstdopankki, (19) Suomenniemen Sadstopankki, (20) Sysmén
Sadstopankki, (21) Sédstopankki Optia, (22) Sdédstopankki Sinetti and (23) Ylihdrmén Sadstopankki.

The "Union Co-op" refers to the Savings Banks' Union Co-op, the corporate union co-operative entity
which is established by the Savings Banks by way of the Amalgamation. The Union Co-op is the central
administrative institution for the Amalgamation (as described further in the "Information on the Group
and the Amalgamation" section).

The "Amalgamation" means (a) the Union Co-op, (b) the companies belonging to the Union Co-op's
consolidation group, (c) the Savings Banks, Sp Mortgage Bank Plc and the Issuer, (d) the companies
belonging to the consolidation groups of the institutions referred to in (c) above, and (e) such credit
institutions, finance institutions and service companies in which the institutions referred to in (a) to (d)
above combined own more than half of the voting rights.

The "Member Credit Institutions" refers to the Issuer, the Savings Banks and Sp Mortgage Bank Plc.

The "Group" refers to the Issuer, the Savings Banks, Sp Mortgage Bank Plc and certain other corporate
entities that are consolidated for accounting purposes.
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RISK FACTORS

Any investment in the Notes is subject to a number of risks. Prior to investing in the Notes, prospective
investors should carefully consider the risk factors associated with any investment in the Notes, the
business of the Issuer and the industry(ies) in which it operates together with all other information
contained in this Base Prospectus, including, in particular the risk factors described below could,
individually or in the aggregate, have a material adverse effect on the Issuer's capacity to repay principal
and make payment of interest on Notes issued under the Programme. Words and expressions defined in
the Conditions or elsewhere in this Base Prospectus have the same meanings in this section.

Prospective investors should note that the risks relating to the Issuer, the industry(ies) in which it
operates and the Notes summarised in this section of the Base Prospectus are the risks that the Issuer
believes to be the most essential to an assessment by a prospective investor of whether to invest in the
Notes.

The following is not an exhaustive list or explanation of all risks which investors may face when making
an investment in the Notes and should be used as guidance only. Additional risks and uncertainties
relating to the Issuer that are not currently known to the Issuer, or that it currently deems immaterial,
may individually or cumulatively have a material adverse effect on the business, prospects, results of
operations and/or financial position of the Issuer and, if any such risk should occur, the price of the Notes
may decline and investors could lose all or part of their investment. Investors should consider carefully
whether an investment in the Notes is suitable for them in light of the information in this Base Prospectus
and their personal circumstances.

FACTORS THAT MAY AFFECT THE ISSUER'S ABILITY TO FULFIL ITS OBLIGATIONS
UNDER NOTES ISSUED UNDER THE PROGRAMME

The Issuer is part of the Group and serves as the central credit institution of the Group. Where certain
factors are described below with references to the Group such factors are also relevant to the Issuer as
part of the Group.

Risk factors associated with the Group's operating environment

Uncertain global economic and financial market conditions could adversely affect the Group's
business, results of operations, financial condition, liquidity and capital resources

In recent years, the general economic and financial market conditions in Europe and other parts of the
world have experienced significant turmoil due to, among other factors, the sovereign debt crisis in
certain European countries, particularly certain eurozone Member States. Although the financial state of
distressed euro area Member States has improved and speculations on the disruption to the euro area have
decreased since late 2012, no assurances can be made that the turmoil will not return should the economy
experience another downturn. In addition, geopolitical events, such as a potential trade war due to
protectionist policy initiatives by major economic powers could have an adverse effect on the global
economy which could in turn undermine the competitiveness of the Group's corporate clients, such as
Finnish small and medium-sized enterprises ("SMEs"). A global downturn could also significantly
weaken consumer confidence in Finland and thereby have a negative impact on domestic businesses and
the housing market.

The financial results of the Group (as defined above in the section headed "Important Notices") are
affected by many factors, the most important of which are the general economic situation and its impact
on the demand for banking services, such as housing loans. Deterioration in market conditions could
result in difficulties for the Group's customers in meeting their payment obligations, which could lead to
increased disruptions in repayments of loans, as well as write-downs and loan losses. Deterioration in the
general economic situation could also reduce demand for loans, such as housing loans and other products,
leading to reduced net interest income from the banking business.

Moreover, income generation in the Group's retail banking segment is significantly affected by changes in
the interest rate level. Interest rate risk arises when interest rate fixing periods or interest rate bases for
assets and those for liabilities are mismatched. Net interest income comprises a substantial part of the
Group's total income. Furthermore, the recent low interest rate levels have not been beneficial to the
Group, since low interest levels have a negative impact on the Group's net interest income.
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The market value of financial assets held by the Group may also be affected. Furthermore, deterioration
in the general economic situation could increase the refinancing costs and hamper the Group's refinancing
options.

Although the Group's management believes that the Group's capital structure will provide sufficient
liquidity to conduct the Group's day-to-day banking business even when there is uncertainty in the global
economy and financial markets, there can be no assurance that the Group's liquidity and access to
financing will not be affected by changes in the financial markets or that its capital resources will, at all
times, be sufficient to satisfy the Group's liquidity needs.

The Savings Banks are exposed to risks relating to the outflow of deposits

Deposits comprise a major share of the Savings Banks' funding. The Issuer supports the liquidity and
borrowing activities of the Savings Banks by acquiring funds and operating in the money markets and
capital markets. Nevertheless, should the current financial situation lead to a significant outflow of
deposits, the Savings Banks' funding structure would change substantially and the average cost of funding
would increase. Furthermore, this would jeopardise the Savings Banks' liquidity, and the Savings Banks
would be unable to meet their current and future cash flow and collateral needs, both expected and
unexpected, without affecting their daily operations or overall financial position. Therefore, this could
have a negative impact on the Savings Banks' business, results of operations and financial conditions.

The market for the Savings Banks' core business areas remains highly competitive

The financial services market remains highly competitive in the local and regional markets where the
Savings Banks operate. For example, the margins of housing loans are decreasing due to competition. In
addition, the operating environment of the financial services market faces significant changes. Innovative
competition comes both from established players and a steady stream of new market entrants and may
take the form of new products or operating models such as digitalisation. The market is expected to
remain highly competitive in the Savings Banks' core business areas, which could adversely affect the
Savings Banks' business, results of operations and financial conditions.

Systemic risks may have negative impacts on markets in which the Group operates

Payment defaults, bank runs and other types of financial distress or difficulties in a foreign or domestic
bank or other financial institution may lead to a series of liquidity problems and losses as well as payment
and other difficulties in other companies operating in the financial sector, due to the interconnectedness of
the domestic and global financial systems and capital markets. If one financial institution experiences
difficulties it could have spillover effects on other institutions through, for example, lending, trading,
clearing and other linkages between financial institutions. These types of risk are called 'systemic risks'
and they can have a significant negative impact on markets in which the Group operates on a daily basis
which can, in turn, adversely affect the Group's business, results of operations and financial condition.

Exit of the United Kingdom from the European Union

On 23 June 2016, the United Kingdom voted to leave the European Union (the "EU") in a referendum.
On 29 March 2017, the United Kingdom notified the European Council of its intention to withdraw from
the EU pursuant to Article 50 of the Treaty on the European Union. The withdrawal of the United
Kingdom from the EU ("Brexit") is scheduled to take place on 29 March 2019. As a result, negotiations
will take place to determine the terms of the United Kingdom’s departure from, and of its new
relationship with, the EU. At the date of this Base Prospectus it is unclear what type of agreement will be
concluded between the United Kingdom and the EU and, in particular, if the United Kingdom will
continue to have access to the single market of the EU, if EU companies will maintain access to the UK
markets and what authorisation will be required to conduct financing business in the United Kingdom
after Brexit. Brexit has resulted in political, legal, regulatory, economic and market uncertainty
throughout the EU, the effects of each of which could adversely affect the interests of Noteholders. Such
uncertainty and consequential market disruption may also cause investment decisions to be delayed,
reduce job security and damage consumer confidence throughout the EU.

While the extent and impact of these issues is not possible for the Issuer to predict, Noteholders should be
aware that they could have an adverse impact on the interests of the Noteholders including the payment of
interest and repayment of principal on the Notes.
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Risk factors associated with the Amalgamation's operations

The Amalgamation may be exposed to risk related to the availability of funding, and the Amalgamation
may not be able to maintain adequate liquidity

The Issuer acts as a central credit institution for the Savings Banks, meaning that the Issuer is responsible
for the Amalgamation's payments and wholesale funding in the money and capital markets. The Issuer
supports the Savings Banks' liquidity management and provides the Savings Banks with refinancing
solutions. Thus, the Issuer is responsible for the whole Amalgamation's liquidity and senior funding from
the money and capital markets.

A substantial part of the Amalgamation's liquidity and funding requirements is met through reliance on
customer deposits, as well as ongoing access to wholesale lending markets, including issuance of long-
term debt market instruments such as the Notes issued under the Programme and covered bonds.
Turbulence in the global financial markets and economy may adversely affect the Amalgamation’s
liquidity. There can be no assurance that alternative sources of funding will be available on competitive
terms or at all under this Programme, the covered bond programme of Sp Mortgage Bank Plc or from
other sources of wholesale funding.

Liquidity risk means the risk of the Issuer, the Group and/or the Amalgamation being unable to meet its
payment obligations, to refinance its loans when they fall due, and to meet its obligations as a creditor.
This risk could materialise if market conditions worsen substantially and the Issuer, the Group and/or the
Amalgamation is unable to maintain adequate liquidity.

The Group's strategy or its execution may fail

Each Savings Bank has its own strategy based on and aligned with the Group's strategy. Strategic risks
refer to losses that may arise from the choice of an incorrect business strategy in view of the
developments in the Amalgamation's operating environments. The Amalgamation aims to minimise
strategic risks by regularly updating its strategic and annual plans. In planning, the Amalgamation utilises
the analyses of its central institution, the Union Co-op, on the state and development of the Savings
Banks as well as forecasts by other economic analysts on the development of the Amalgamation's
industries, the competitive landscape and the macroeconomic environment.

However, the Amalgamation or individual Savings Banks may be unable to successfully execute their
strategies, and the Amalgamation's strategy may not be competitive or may be insufficient to meet
customer requirements in the future as competition increases and customer offerings develop in the
markets internationally.

Operational disturbances and events may affect the Amalgamation's business operations

Operational risks refer to losses that may arise from shortcomings in internal systems and processes and
the conduct of personnel or from external factors having an impact on business. Operational risk may also
materialise in terms of loss or deterioration of reputation or trust.

The Amalgamation monitors the nature of operational risks, their occurrence and the volume of damages
or losses in the event of an operational risk incident. The board and senior management of the Member
Credit Institutions receive regular reporting on operational risks based on the collected data concerning
operational risk events and damage/loss incurred. The Union Co-op's board receives regular reports on
the status of the most significant operational risks faced by the Amalgamation. The reports detail realised
operational risk events, any IT disruptions as well as the quality of outsourced services, the coverage
provided by insurance policies and the status reports of data security.

Strategic and operative risks, if realised, could have a material adverse effect on the capital adequacy,
business operations, financial standing, business results, prospects and solvency of the Group and/or the
Amalgamation as well as on the value of the Notes.

The loan portfolios of the Savings Banks, Sp Mortgage Bank Plc and the Issuer may expose the
Amalgamation to credit risks, and the Amalgamation's credit loss estimates may prove to be inaccurate

At 31 December 2018, the Group's loans and advances to customers amounted to EUR 8.5 billion (31
December 2017: EUR 7.8 billion), growing by 9.5 per cent. during the year ended 31 December 2018.
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The key customer groups of the Group are Finnish private individuals, SMEs and agricultural customers.
As the key customer groups consist of Finnish customers, it cannot be overlooked that the Group's
business, results of operations and financial condition could be adversely affected by this geographical
risk concentration in Finland. The majority of the funds raised by the Group have been granted as housing
loans to their customers. As at 31 December 2018, households, SMEs and agricultural customers made up
100 per cent. of the loans (i.e. loans and advances to customers) on the Group's balance sheet. The
majority of the Group's loans have been granted against residential housing serving as collateral for the
underlying loan. Therefore, although corporate loans provide diversification against the credit risk posed
by the housing loans, the Amalgamation's credit risk is mainly dependent on housing loan portfolios of
the Savings Banks and Sp Mortgage Bank Plc.

Unemployment and the interest rate level are the most significant general economic factors which might
adversely affect retail customers' ability to repay their loans. Furthermore, fluctuations in housing prices
and general activity in the housing market could adversely affect both customers' debt servicing ability as
well as the realisation value of collateral.

Despite the positive effects that come from the generation of interest income, the growth of the Savings
Banks' and Sp Mortgage Bank Plc's loan portfolio may also have negative effects. The growth of the loan
portfolio in the current market environment may subsequently result in loan losses as the Savings Banks'
customers may be unable to meet their obligations.

The IFRS 9 provisions on impairment are based on an expected credit loss model and they deviate from
the earlier model, which was based on an actual credit loss model. The impairment losses on credit and
other receivables were calculated in accordance with IFRS 9 as at 31 December 2018, which means they
are not fully comparable with the impairment losses calculated in accordance with the previous IAS 39
standard as at 31 December 2017. Impairment losses on loans and advances were EUR 32.2 million as at
31 December 2018 (31 December 2017: EUR 39.7 million). Impairment losses on loans and advances
were 0.39 per cent. (31 December 2017: 0.54 per cent.) of the credit portfolio. Estimating and pricing
credit risks as well as the realisation time and value of collateral is, however, uncertain, and therefore
possible impairments could adversely affect the Savings Banks' business, results of operations and
financial condition. There is no guarantee that loss estimates will reflect actual future losses. If the level
of impairments and non-performing loans is higher than anticipated, it may have a material adverse effect
on the Savings Banks' business, results of operations and financial condition.

Noteholders are exposed to credit risk relating to the Amalgamation and the Issuer as a part of it

Noteholders take a credit risk on the performance of the Issuer, the Group and the Amalgamation. Receipt
of payments under the Notes by a Noteholder is dependent on the Issuer's ability to fulfil its payment
obligations, which is in turn dependent upon the development of the Group's and Amalgamation's
business. Notwithstanding the joint liability under the Act on the Amalgamation of Deposit Banks (in
Finnish laki talletuspankkien yhteenliittymdstd 599/2010, as amended), (the "Amalgamation Act")
between the Issuer, Sp Mortgage Bank Plc and the Savings Banks, there is no guarantee in place which
directly ensures the repayment of Notes issued under this Programme. The payment obligations under the
Notes are solely unsecured obligations of the Issuer and are not obligations of, and are not guaranteed by,
the Union Co-op nor any Savings Bank. For more information on the Amalgamation and the joint
liability, see "The Amalgamation Act—Joint liability of the Amalgamation".

The Amalgamation may be unable to maintain its desired capital adequacy position

The Issuer's banking licence is dependent upon, among other things, the fulfilment of capital adequacy
requirements in accordance with the applicable regulations which are the Finnish Act on Credit
Institutions (in Finnish laki luottolaitostoiminnasta, 610/2014, as amended), (the "Credit Institutions
Act") or the Amalgamation Act and the regulation of the European Parliament and of the Council on
prudential requirements for credit institutions and investment firms (Regulation (EU) No 575/2013, the
"CRD IV Regulation"). Under these acts and regulation, the Issuer is primarily supervised by the FIN-
FSA and it is additionally subject to indirect supervision by the European Central Bank (the "ECB"). The
Issuer's capital structure and capital adequacy ratio may have an effect on the availability and costs of
funding operations. Moreover, the absence of a sufficiently strong capital base may constrain the Issuer's
growth and strategic options. Significant unforeseen losses may create a situation under which the Issuer
is unable to maintain its desired capital structure.
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The Issuer's capital adequacy is related to the availability of additional capital in the future. Negative
changes in the capital adequacy position, such as a decrease in equity or an increase in risk-weighted
items could have an adverse effect on the availability and cost of the Issuer's funding and, consequently,
have an adverse effect on the Issuer's business, results of operations and financial condition.

The Group is exposed to risks relating to brand, reputation and market rumours

Among other factors, the Group relies on its well-known and respected brand and good reputation in
Finland when competing for customers. During the current turbulent market environment, having a good
reputation is of particular importance as financial institutions are particularly susceptible to the negative
impacts of rumours and speculation regarding their solvency and their ability to access liquidity. The
brand and reputation of the Group can be affected by other factors outside the control of the Group. There
can be no certainty that rumours or speculation would not arise and that such rumours or speculation,
whether founded or not, would not have an adverse impact in the future.

Possible future decisions by the Group concerning its operations and the selection of services and
products offered may have a negative effect on the Group brand. Furthermore, if global economic
conditions continue to be uncertain and unstable and continue to particularly impact the financial services
sector, the Group may suffer from rumours and speculation regarding, among other things, its solvency
and liquidity situation. Negative developments in the Group's reputation and brand as well as negative
views of consumers concerning the Group's products and services or rumours concerning the Group may
have an adverse effect on the Group's business, results of operations and financial condition.

Customers and counterparties may file damages claims against the Savings Banks or the Group

The customers or counterparties of the companies belonging to the Group may make claims against the
Savings Banks or the Group that may result in legal proceedings. These risks include, among others,
potential liability for the sale of unsuitable products to the Savings Banks' customers (misselling) or
managing customer portfolios against customer instructions due to, for example, human error or
negligence, as well as potential liability for the advice that the Savings Banks provide to participants in
securities transactions, or liability under securities or other laws in connection with securities offerings.

Should the Savings Banks or the Group be found to have breached their obligations, they may be
obligated to pay damages. Such potential litigation could also have a negative impact on the Group's
reputation among its customers or counterparties. Furthermore, the Group may face material adverse
consequences if contractual obligations should prove to be unenforceable or be enforced in a manner
adverse to the Group or should it become apparent that the Group's intellectual property rights or systems
were not adequately protected or in operable condition.

The materialisation of any legal risks such as described above or any potential damages to be paid by the
Group or the loss of its reputation may be substantial and could have an adverse effect on the Group's
business, results of operations and financial condition.

The Group is exposed to system and information security risks

The Group's daily operations involve a large number of transactions, which rely on the secure processing,
storage and transfer of confidential and other information in the Group's IT systems and information
networks. Even though the Group utilises protective systems, the Group's IT system, equipment and
network may be susceptible to unauthorised use, computer viruses and other harmful factors. With
regards to maintaining IT systems and providing IT services, the Group relies to a considerable extent on
Samlink Group. Any failure by Samlink Group to maintain and develop IT systems or deliver agreed
services as the Group requires could have a material adverse effect on the Group's business.

The Group has decided to replace its core banking system and has selected Cognizant Technology
Solutions to provide the new core banking system. The new core banking system aims to enable the
Savings Banks to streamline processes and have greater agility and scalability, whilst helping to reduce
overall costs of systems and business operations. The replacement of the core banking system constitutes
one of the most significant investments to date in the Group's history (see "Information on the Group and
the Amalgamation — Recent Events"). There can, however, be no assurance that the new core banking
system project will receive the necessary regulatory approvals, that the project will be completed within
the expected timeline or that the anticipated benefits of the updated system will be realised. Any failure or
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delay in the new core banking system project could have a material adverse impact on the Group's
business or results of operations.

Furthermore, the Group's operations depend on confidential and secure data processing. As part of its
business operations, the Group stores personal and banking specific information provided by its
customers which in Finland are subject to certain regulations concerning privacy protection and banking
secrecy. The Group may incur substantial costs if information security risks materialise. Resolving system
and information security problems may cause interruptions or delays in the Group's customer service,
which could have an adverse effect on the Group's reputation and persuade customers to abandon the
Group's services or to present the Group with claims for compensation. Furthermore, if the Group fails to
effectively implement new IT systems or to adapt to new technological developments, it may incur
substantial additional expenses or be unable to compete successfully in the market. Any one of the
aforementioned factors could have an adverse effect on the Group's business, results of operations or
financial condition.

There may be interruptions in the Group's business operations

The Group's business may be in danger of being interrupted due to sudden and unforeseeable events, such
as disruptions to the distribution of power and data communications or water and fire damage. The Group
may not be able to control such events within the scope of its present business continuity plans which
may cause interruptions to business operations. Unforeseen events can also lead to additional operating
costs, such as renovation and repairing costs, damages claims from customers affected by these events,
higher insurance premiums and the need for redundant back-up systems. Additionally, insurance coverage
for certain unforeseen risks may be unavailable, resulting in an increased risk for the Group. The Group's
inability to effectively manage these risks could have a material adverse effect on the Group's business,
results of operations or financial condition.

The Issuer’s joint liability within the Amalgamation involves risks

Under the Amalgamation Act, the Union Co-op (as the central institution of the Amalgamation) is liable
for the debts of its Member Credit Institutions. Furthermore, the Member Credit Institutions, including
each of the Savings Banks, Sp Mortgage Bank Plc and the Issuer, are jointly liable for each other's
liabilities.

The Union Co-op shall be liable to pay to any of its Member Credit Institutions such amounts as are
necessary to prevent that credit institution from being subject to the commencement of insolvency
proceedings against it. The Union Co-op, as the central institution, is responsible for the payment of any
debts of a Member Credit Institution that such Member Credit Institution cannot pay.

Each Member Credit Institution's liability for the amount which the Union Co-op has paid to another
Member Credit Institution either as (a) part of the support described above or (b) to a creditor of a
Member Credit Institution as payment of a due debt which such Member Credit Institution has failed to
pay, is divided between the Member Credit Institutions in proportion to their last adopted balance sheet
totals. Furthermore, pursuant to the articles of association of the Union Co-op, a Member Credit
Institution has unlimited liability to pay the debts of the Union Co-op as set out in Chapter 14, section 11
of the Finnish Act on Cooperatives (in Finnish osuuskuntalaki 421/2013, as amended) (the "Cooperatives
Act"). Otherwise, the liability to pay of each Member Credit Institution: (a) is limited to a proportional
share of the total liability (each Member Credit Institution's liability for the amount which the Union Co-
op has paid on behalf of one Member Credit Institution to its creditors is divided between the Member
Credit Institutions in proportion to their last adopted balance sheet totals); and (b) is only applicable if
such Member Credit Institution has at least a minimum capital adequacy, (in each case as set out,
determined and subject to limitations in accordance with Chapter 5 of the Amalgamation Act).

Those entities within the Amalgamation that are not Member Credit Institutions will not be liable for
Member Credit Institutions' debts under the Amalgamation Act. Accordingly, the ability of any
Noteholder to take action against an individual Member Credit Institution will be limited, and
enforcement in respect of an individual claim may require enforcement actions to be brought against
several different entities. This will represent an additional administrative burden and expense, and there
can be no assurance that all or any of such enforcement actions will be successful.
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The Union Co-op is responsible for the Amalgamation's risk management and has established a risk
committee. The risk committee assists the Union Co-op's board of directors and operative management
and its tasks include, but are not limited to, the assessments of the Member Credit Institutions' credit risks
and management of the capital adequacy.

As a Member Credit Institution of the Amalgamation, the realisation of this risk factor could have a
material adverse effect on the Issuer's business, results of operations and financial condition. For more
information on the Amalgamation and the joint liability, see "The Amalgamation Act—Joint liability of
the Amalgamation".

Changes in the composition of the Amalgamation may involve risks

The current composition of the Amalgamation may change, subject to certain restrictions. In accordance
with the Amalgamation Act, a Member Credit Institution, such as the Issuer, Sp Mortgage Bank Plc or
one of the Savings Banks, has the right to withdraw from its central institution membership, i.e. the
membership in the Union Co-op, by deciding to alter its bylaws or articles of association and by notifying
the Union Co-op's board of directors in writing thereof, so long as, after such withdrawal, the
consolidated capital of the companies within the Amalgamation remains at the level as prescribed by
section 19 of the Amalgamation Act. The decision of the Member Credit Institution shall be valid only if
the related proposal is supported by a two-thirds majority vote given by those at a meeting of trustees of
such Member Credit Institution (as the case may be) or if it is supported by at least a two-thirds vote
given by those at a general meeting of shareholders and two-thirds of shares represented at the meeting of
such Member Credit Institution. A calculation certified by the Union Co-op's auditors shall serve as proof
of the maintenance of capital adequacy.

A Member Credit Institution may be expelled from the Union Co-op as specified in Chapter 3, section 3
of the Cooperatives Act or if a Member Credit Institution has failed to comply with the instructions,
issued by the Union Co-op by virtue of section 17 of the Amalgamation Act, in a manner that
significantly endangers the management of liquidity or capital adequacy or the application of the
standardised accounting policies or supervision of compliance with said policies, or if a Member Credit
Institution otherwise acts in material breach of the Amalgamation's general operating principles adopted
by the Union Co-op. The decision shall be valid only if the related proposal is supported by a two-thirds
majority vote given by those at a general meeting of the co-operative.

Among other things, the Amalgamation Act provides that a precondition for the merger of a Member
Credit Institution into a credit institution other than another Member Credit Institution is that the board of
directors of the Union Co-op shall be notified in writing of said merger prior to approval of the merger
plan and that the consolidated capital of the companies within the Amalgamation remains at the level as
prescribed by section 19 of the Amalgamation Act. In accordance with the Finnish Companies Act (in
Finnish osakeyhtiolaki 624/2006, as amended), a merger must be supported by at least two thirds of the
votes cast and the shares represented at the general meeting of the merging credit institution.

Exiting Savings Banks remain liable for the debts and obligations of the Issuer only for a limited time

The provisions of the Amalgamation Act governing payment liability of a Member Credit Institution shall
also apply to a former Member Credit Institution which has withdrawn or been expelled from the Union
Co-op, when a demand regarding payment liability is made on the credit institution, provided that less
than five years have passed from the end of the calendar year of the credit institution's withdrawal or
expulsion from the Union Co-op.

Prospective Noteholders should, therefore, also note that an exiting Savings Bank will, under the
provisions of the Amalgamation Act, only remain liable for and support the debt obligations of the
remaining Member Credit Institutions (including those of the Issuer and including the Notes) for a period
of five years from the end of the calendar year of the exit of such Savings Bank. Prospective Noteholders
should therefore note that, with respect to Notes which have a maturity of greater than five years, the
Issuer's ability to service such obligations will be at risk from the economic impact of a Savings Bank
(particularly if such Savings Bank is disproportionally larger in comparison to the remaining Savings
Banks) leaving or being expelled from the Amalgamation or no longer being a Member Credit Institution
if such exit by such entity occurs greater than five years before the Maturity Date of such Notes.
Furthermore, as a result, the ratings assigned to any such Note may be adversely affected as of the date
that any such Savings Bank withdraws or is expelled from the Union Co-op and the Amalgamation.
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Irrespective of the payment liability described above, it cannot be excluded that possible withdrawals or
expulsions from the Union Co-op's membership could adversely affect the Group's reputation and brand
and, in turn, its business, results of operations and financial condition. In particular, the ratings of the
Notes may be adversely affected, particularly if a Note will still be outstanding beyond the five years after
which a Member Credit Institution has withdrawn from the Amalgamation.

The Group risk management may not be adequate

Core values, strategic goals and financial targets form the basis for risk and capital adequacy management
in the Group. The purpose of the Group's risk management is to identify threats and opportunities
affecting strategy implementation. The objective is to help achieve the targets set in the strategy by
ensuring that risks are proportional to the Group's risk-bearing capacity. Even though the Group's
personnel follow the guidelines issued on risk management and implement measures which mitigate
losses, there can be no certainty that these measures would be fully adequate to manage and control risks.
Some of the qualitative tools and metrics used by the Group for risk management purposes are based
upon the use of observed historical market behaviour as well as future predictions. These tools and
metrics may fail to predict or predict incorrectly future risk exposures which could lead to losses for the
Group. Factors described above or any other failure in risk management could cause substantial losses
and adversely affect the Group's business, results of operations and financial condition.

Risks associated with regulation
Regulation and oversight of the Group's business operations

The Group operates within a highly regulated industry and its activities are subject to extensive
supervisory and regulatory regimes including, in particular, regulation in Finland and in the EU. The
Group must meet the requirements set forth in the regulations regarding, inter alia, minimum capital and
capital adequacy, reporting with respect to financial information and financial condition, marketing and
selling practices, advertising, terms of business and permitted investments, liabilities, payment of
dividends as well as regulations regarding the Amalgamation (for more information on the
Amalgamation, see "Information on the Group and the Amalgamation"). In addition, certain decisions
made by the Group may require approval or notification to the relevant authorities in advance.

All banks and financial services companies face the risk that regulators may find they have failed to
comply with applicable regulations or have not undertaken corrective action as required. Regulatory
proceedings could result in adverse publicity for, or negative perceptions regarding, the Group, as well as
diverting management's attention away from the day-to-day management of the business. A significant
regulatory action against the Group could have a material adverse effect on the business of the Group, its
results of operations and/or financial condition. This may affect the ability of the Issuer to meet its
obligations under the Notes.

As regards the supervision of the Issuer, the new Single Supervisory Mechanism ("SSM") commenced its
operations in November 2014. The SSM is a system of financial supervision comprising the ECB and the
national competent authorities of participating EU countries. The legal basis for the SSM is the Council
Regulation (EU) No 1024/2013. The ECB commenced its supervisory role under the SSM on 4
November 2014. Within the SSM, the ECB will directly supervise so-called significant credit institutions,
and will have an indirect role in the supervision of less significant credit institutions. Less significant
credit institutions continue to be supervised by their national supervisors, in close cooperation with the
ECB. Pursuant to the Credit Institutions Act and the Council Regulation (EU) No 1024/2013, the
Amalgamation is currently classified as a less significant credit institution and, therefore, the supervision
of the Amalgamation under the SSM is primarily carried out by the Finnish Financial Supervisory
Authority ("FIN-FSA"). However, under the SSM, the ECB can decide to directly supervise any one of
the less significant credit institutions to ensure that high supervisory standards are applied consistently.

The Capital Requirements Directive 2013/36/EU (the "CRD IV Directive") and the CRD IV Regulation
(together with the CRD IV Directive, the "CRD IV Package") were published in the EU Official Journal
on 27 June 2013. These rules and regulations implement the 'Basel III' measures issued by the Basel
Committee on Banking Supervision ("Basel III") within the EU during 2014-2019. These regulatory
changes are aimed, for example, at improving the quality of banks' capital base, reducing the cyclic nature
of capital requirements, decreasing banks' indebtedness and setting quantitative limits to liquidity risk.

86321-3-20746-v15.0 -8- 70-40708532



The changes brought about by the regulation package may have an impact on the financial position and
profitability of banks. The requirements concerning the amount and nature of acceptable capital will have
an impact on the amount of equity that will be recognised in capital adequacy calculations and will drive
the business of banks towards long-term, low-yield financing arrangements at the expense of short-term
ones and towards searching for new ways to obtain financing. In the medium term, therefore, banks must
focus on increasing their capital and liquidity, which will reduce dividends and restrict the distribution of
profits. Increasing the capital and liquidity of the banks will have an adverse impact on the productivity of
banking. It will also have an impact on capital management, the pricing of products and business, the
willingness to grant credit and the rearrangement of liabilities.

Investors may show less interest in equity or debt issues by banks, as the changes resulting from the
regulation package will reduce the dividends paid by banks due to the requirement to increase equity, the
return on equity and also the operating profit. The tightening supervision of proprietary trading combined
with the changes in capital requirements and the valuation of different investments may give rise to a
need for reorganisations within banking conglomerates, for mergers and acquisitions and for divestments
of assets or businesses.

As the demand for long-term financing increases, the financing available from institutional investors,
which are generally aiming to reduce their holdings in the finance sector, may prove to be insufficient.
More than before, small banks will face difficulties in obtaining financing and capital that satisfies the
requirements, which will enable larger banks to exert control over the market price of financing. Even if
the availability of financing could be secured, financing may not be available at a reasonable price and
under reasonable terms. As a result, some current business models may no longer be profitable, and some
banks may exit the market, which would reduce competition in the banking sector.

Major parts of the CRD IV Package governing the capital adequacy and liquidity requirements are
already in force in Finland and applicable to Finnish credit institutions. However, certain requirements of
the CRD IV Package have not yet taken full effect, as these requirements are intended to enter into force
gradually. It is not possible to predict all the potential impacts the CRD IV Package may have on the
banking sector before it has been fully implemented. On 23 November 2016, the European Commission
presented a comprehensive package of reforms to further strengthen the resilience of EU banks (the "EU
Banking Reforms") which proposals amend many of the existing provisions set forth in the CRD IV
Package and the BRRD (as defined below). The European Parliament and Council of the EU reached
agreement on the main elements of the EU Banking Reforms in late 2018, which were endorsed by the
Committee of Permanent Representatives ("COREPER") on 30 November 2018 and approved by
Economic and Financial Affairs Council on 4 December 2018. In February 2019, COREPER endorsed
the positions agreed with the European Parliament on all elements of the EU Banking Reforms. The
agreed text remains subject to formal adoption by the European Parliament and Council of the EU, which
is expected to occur during 2019. Until such time as the proposals are formally approved by the European
Parliament and Council of the EU, there can be no assurance as to whether, or when, the proposed
amendments will be adopted and whether they will be adopted in the manner as currently proposed and
therefore it is uncertain how they will affect the Issuer, the Amalgamation or the holders of the Notes.

Other areas where changes could have an impact include, inter alia:

. changes in the monetary economy, the interest rate and the policies of central banks or
regulatory authorities;

. general changes in government policy or regulatory policy which may have a material impact on
investor decisions in specific markets in which the Group operates;

. changes in the maximum loan-to-value ratio for housing loans (loan cap);
. changes in the competitive environment and pricing; and
. changes in the financial statements framework.

Any of the risks detailed above, if realised, could have a material adverse effect on refinancing
opportunities, capital adequacy, business operations, financial standing, cost structure, business results,
prospects and payment capabilities of the Issuer as well as on the value of the Notes.
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The Basel Committee has released a number of updates and consultations to capital, liquidity and
leverage ratio requirements as well as disclosure relating to these requirements. The Basel III framework
is still under development and further changes may include new standards for calculation of credit risk to
be implemented in EU legislation.

Any changes approved by the Basel Committee and implemented in EU legislation may have an impact
on the capital and/or liquidity requirements in respect of the Notes and/or on incentives to hold the Notes
for investors that are subject to requirements that follow the revised framework. As a result, such changes
may affect the liquidity and/or value of the Notes. In general, investors should consult their own advisers
as to the regulatory capital requirements in respect of the Notes and as to the consequences to and effect
on them of any changes to the Basel III framework and the relevant implementing measures.

Stock exchange listing brings increased regulation

The stock exchange listing of Notes issued by the Issuer and covered bonds issued by Sp Mortgage Bank
Plc brings with it increased regulation and oversight of the Issuer and the Group's business operations,
such as increased requirements concerning the obligation to provide regular and ongoing information.

The Market Abuse Regulation (596/2014/EU) ("MAR") establishes a common regulatory framework on
insider dealing, the unlawful disclosure of inside information and market manipulation as well as
measures to prevent market abuse to ensure the integrity of the financial market in the EU and to enhance
investor protection and confidence in those markets. MAR imposes a range of regulatory requirements on
the Issuer and violations of MAR may result in significant adverse consequences, such as penalties or
even criminal sanctions. MAR also contains rules on, among other things, procedures relating to
disclosure of inside information, maintenance of insider lists and disclosure of managers' transactions.

If the Issuer and/or the Group were deemed to have neglected the obligations incumbent upon issuers of
listed notes or covered bonds, this could have an adverse effect on the Issuer's business operations, its
performance or its financial position and have a significant adverse effect on the Issuer's reputation.

The Group is exposed to risks related to changes in taxation

Tax risk refers to the risks associated with changes in, or errors in the interpretation of, taxation rates or
law, regulation or practice. This could result in increased charges or financial loss. A failure to manage
this risk could adversely affect the Group's business, results of operations and financial condition.

Risks associated with abuse of the financial system

In global terms, the risk that banks may become the subject of or be exploited for the purposes of money
laundering or the financing of terrorism has increased. The risk of future incidents involving money
laundering or financing of terrorism is always in the background for financial institutions. Any breach of
the rules that aim to prevent the illegal exploitation of the financial system or even the suspicion of such
infringements could have grave legal consequences for the Group and its reputation, which, in turn, could
have a significant adverse effect on the Issuer's business operations, its performance or its financial
position.

Changes in accounting principles, standards and methods
The Group is exposed to financial reporting risks, which are related to the correctness and accuracy of the
information reported by the segments and that the reporting is carried out in accordance with the

International Financial Reporting Standards ("IFRS"), Finnish laws, rules and regulation.

FACTORS WHICH ARE MATERIAL FOR THE PURPOSE OF ASSESSING THE MARKET
RISKS ASSOCIATED WITH NOTES ISSUED UNDER THE PROGRAMME

Risks relating to the Notes

Set out below is a description of material risks relating to the Notes generally:
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Amendments to the Conditions bind all Noteholders

The Conditions contain provisions for calling meetings of Noteholders to consider matters affecting their
interests generally. These provisions permit defined majorities to bind all Noteholders including such
Noteholders who did not attend and vote at the relevant meeting and the Noteholders who voted in a
manner contrary to the majority.

No consent or approval of Noteholders is required for a variation or amendment of the Conditions in
order to effect amendments pursuant to Condition 6(i) (Benchmark Replacement).

Increased capital requirements and standards

In recent years, the rules applicable to the capital of financial institutions continue to be changed across
the EU in order to implement Basel III. The directly applicable CRD IV Regulation entered into force in
Finland on 1 January 2014. The CRD IV Directive was implemented in Finland through the new Credit
Institutions Act, which came into force on 15 August 2014.

The CRD IV Package introduced significant changes in the prudential regulatory regime applicable to
banks including: increased minimum capital ratios; changes in the elements of own funds, as well as
changes in the calculation of own fund requirements; and the introduction of new measures relating to
leverage, liquidity and funding. In respect of capital requirements, the CRD IV Package set out several
measures intended to improve the quality of capital requirements applied to banks in addition to raising
the amounts thereof. The purpose of these requirements is to improve the ability of banks to absorb losses
in both their day-to-day operations and in situations of insolvency in addition to creating buffers against
the economic cycle. The purpose of the leverage ratio requirement is to decrease the risk of a build-up of
excessive leverage in financial institutions and in the financial system as a whole. The CRD IV Package
permits a transitional period for certain of the enhanced capital requirements and certain other measures,
such as the CRD IV Package leverage ratio, which are not expected to be finally implemented until 2020
at the earliest. Minimum capital requirements came into force from 1 January 2014 without transitional
measures. Finnish regulatory capital and liquidity requirements are determined in accordance with both
the directly applicable CRD IV Regulation and the Credit Institutions Act, which implements the
requirements of the CRD IV Directive in to Finnish legislation. Pursuant to the Credit Institutions Act, a
credit institution must continuously hold the minimum amount of own funds and consolidated own funds
specified in the CRD IV Regulation and Chapter 10 of the Credit Institutions Act. Under the Credit
Institutions Act, the definition of own funds correspond to the definition of own funds as set forth in the
CRD IV Regulation. When calculating the required level of own funds for a Finnish credit institution,
such calculation is carried out in accordance with both the CRD IV Regulation and the Credit Institutions
Act.

Pursuant to the CRD IV Regulation, credit institutions must have a common equity Tier 1 capital ratio of
at least 4.5 per cent., a Tier 1 capital ratio of 6 per cent. and a total capital ratio of 8 per cent. (each ratio
expressed as a percentage of the total risk exposure amount). Furthermore, pursuant to the Credit
Institutions Act, an additional capital conservation buffer of 2.5 per cent. has been applicable from 1
January 2015 to all credit institutions. The FIN-FSA is also authorised to set a countercyclical buffer of
zero to 2.5 per cent. based on macroprudential analysis. The FIN-FSA has not imposed the
countercyclical buffer as at the date of this Base Prospectus. From 1 January 2018, the FIN-FSA has been
authorised to set a systemic risk buffer of 1 to 5 per cent. The systemic risk buffer requirement may be set
to cover long-term non-cyclical risks to the financial system. The FIN-FSA made a decision on the level
of systemic risk buffer requirements for Finnish credit institutions on 29 June 2018. The systemic risk
buffer requirement for the Amalgamation will be 1 per cent., and this requirement enters into effect on 1
July 2019. The additional capital conservation buffer and the countercyclical buffer must be satisfied with
common equity Tier 1 capital. Finally, there is an additional capital buffer requirement for "other
systemically important institutions" (O-SIIs) whose failure or other malfunction would be expected to
jeopardise the stability of the national financial system. The O-SII buffer for credit institutions operating
in Finland may be set at zero to 2 per cent. of the total risk exposure amount and must also be satisfied
with common equity Tier 1 capital. As at the date of this Base Prospectus, neither the Group nor any
Member Credit Institutions are designated as O-SIIs. The FIN-FSA has imposed an additional own funds
requirement of 0.5 per cent. on the Amalgamation pursuant to the Credit Institutions Act from 30 June
2017 until 30 June 2020 or earlier, depending on whether the FIN-FSA chooses to lift the requirement
before 30 June 2020. The additional capital buffer requirement shall be satisfied with CET1 capital.
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In respect of liquidity requirements, the Basel Committee has supplemented their principles for sound
liquidity risk management and supervision by fortifying their liquidity recommendations. The Basel
Committee has introduced two new liquidity ratios for credit institutions. Firstly, in order to improve the
short-term payment capabilities of financial institutions, a liquidity coverage ratio ("LCR") was
implemented in 2015, pursuant to which the liquidity buffer comprised of high quality liquid assets
("HQLA") must amount at least 100 per cent. from 1 January 2018 of the stress-tested amount of
monthly net cash outflows. In line with Basel III, the CRD IV Regulation imposes a liquidity coverage
requirement on credit institutions to improve the resilience of credit institutions to liquidity risks over a
short-term period (i.e. thirty days). The general liquidity coverage requirement applicable to EU credit
institutions is set out in Article 412 of the CRD IV Regulation. Furthermore, on 10 October 2014, the
European Commission published a Commission Delegated Regulation (EU) 2015/61 ("Delegated
Regulation") to supplement the CRD IV Regulation with regard to the liquidity coverage requirement for
credit institutions. Finnish credit institutions must comply with the liquidity requirement set forth in the
CRD IV Regulation and as further specified by the Delegated Regulation.

Furthermore, the Basel Committee has developed the Net Stable Funding Ratio (the "NSFR") which aims
to ensure that a firm has an acceptable amount 